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TAGS: ENRG 

SUBJECT: POTENTIAL CANADIAN CURTAILMENT OF NATURAL GAS 
EXPORTS 

1. REVISED FEA DOMESTIC CRUDE ALLOCATION PROGRAM EX- 
CLUDES PLANT CONDENSATE (A LIQUID HYDROCARBON BY-PRODUCT 
OF NATURAL GAS PROCESSING CURRENTLY TREATED AS CRUDE OIL 
BY NEB AND US OIL IMPORT PROGRAM) FROM CRUDE OIL IMPORT 
ENTITLEMENT SCHEME. LEASE CONDENSATES WHICH ARE LIQUID 
HYDROCARBON NATURALLY HELD IN SUSPENSION IN CRUDE OILS 
ARE INCLUDED UNDER CRUDE OIL DEFINITION. 
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2. AS CURRENTLY DRAFTED, US CRUDE EQUALIZATION PROGRAM 
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PERMITS IMPORTERS TO EARN ENTITLEMENTS BASED ON CRUDE 
IMPORTS. SEVERAL NORTHERN TIER REFINERS USE PLANT CON- 
DENSATE/CRUDE OIL MIXTURE IN RUNS TO STILLS. FEA'S 
EXCLUSION OF PLANT CONDENSATE FROM DEFINITION OF CRUDE OIL 
UNDER CRUDE EQUALIZATION PROGRAM EXPECTED TO DECREASE US 
REFINERS DEMAND FOR PLANT CONDENSATE. 

3. CANADIAN GOVERNMENT OFFICIALS HAVE WARNED THAT IN- 
SUFFICIENT PLANT CONDENSATE STORAGE CAPACITY AT GAS PRO- 
CESSING PLANTS COULD FORCE CURTAILMENT OF NATURAL GAS PRO- 
DUCTION SINCE PROLONGED RF, INJECTION OF CONDENSATE HARMFUL 

TO RECOVERY. GOC HAS FURTHER WARNED THAT ANY RESULTING 
NATURAL GAS SHORTAGES WILL BE BORNE ENTIRELY BY US. 

4. DEPARTMENT HAS LEARNED THAT DUE TO DECREASED US 
DEMAND, ALBERTA ENERGY RESOURCE CONSERVATION BOARD (ERCB) 
HAS DECIDED TO CURTAIL PRODUCTION OF PLANT CONDENSATE 

BY 25 THOUSAND BARRELS PER DAY (MBD) AND IS STUDYING 
IMPLICATION OF THIS ACTION FOR NATURAL GAS PRODUCTION. 

NATURAL GAS YIELDS OF PLANT CONDENSATE EQUAL ROUGHLY 
ONE BARREL FOR EVERY 25 TO 50 THOUSAND CUBIC FEET (MCF) 

OF NATURAL GAS PROCESSED. 

5. FOR OTTAWA: FEA IS CONSIDERING CONSEQUENCES OF 
DECISION TO EXCLUDE PLANT CONDENSATE FROM CRUDE OIL 
ALLOCATION PROGRAM. REQUEST YOU CONTACT NEB FOR 
ASSESSMEWT OF MAGNITUDE AND PROBABLE TIMING OF ANY 
POTENTIAL NATURAL GAS SHUT-IN, AND REPORT SOONEST. 

6. FOR CALGARY: PLEASE FOLLOW DEVELOPMENTS CLOSELY 
AND REPORT ERCB VIEWS ON LIKELY IMPACT OF DECREASED 

PLANT CONDENSATE EXPORTS ON NATURAL GAS PRODUCTION. KISSINGER 
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